Rating Action: Moody's affirms Suez Environnement's A3 rating; stable outlook
Global Credit Research - 01 May 2013
Approximately EUR5.5 billion rated debt securities affected

London, 01 May 2013 -- Moody's Investors Service has today affirmed the A3/Prime-2 senior unsecured ratings,
and the Baa2 preferred stock rating, of Suez Environnement Company ('Suez Environnement' or 'the group'). The
outlook on all ratings is stable.
RATINGS RATIONALE
Moody's says that the rating affirmation factors in the combination of a revision downwards of the consolidated
group's credit quality to A3 from mid single-A, moderated by the group's progress in reducing the proportion of debt
at subsidiary level.
The assessment of Suez Environnement's consolidated credit quality at A3 takes account of a challenging
operating environment, especially in Europe where the group generates 70% of its turnover, as well as the group's
financial policy which targets a net financial debt/EBITDA ratio of around 3 times, and a stable dividend payout.
Following 2012, when the group's credit metrics (funds from operations (FFO)/net debt 19.8%; retained cashflow
(RCF)/net debt 14.3%) fell short of current guidance for the rating, the revised A3 assessment reflects that
although Moody's expects some recovery in metrics in 2013, this is unlikely to be to levels consistent with
consolidated credit quality of mid single-A.
A weak economy is expected to result in a further drop in waste volumes in 2013, following the 2.5% decline in
2012, and pressure on commodity prices. Ongoing structural volume declines and pricing pressure in French
water limit the ability of that segment fully to offset pressure in waste, although Moody's notes the positive revenue
effect of the group's rapidly growing 'smart' water services. Suez Environnement is able partly to offset negative
pressure on profitability through its ongoing Compass cost cutting programme which is expected to contribute
EUR150 million EBITDA in 2013.
The group recently reported Q12013 results, which included an organic revenue decline of 2.6% to EUR3.5 billion
and flat EBITDA at EUR570 million, and reaffirmed its 2013 objectives. These include EBITDA of at least
EUR2,550 million following EUR2,450 million in 2012, and a net financial debt/EBITDA ratio of around 3x. On that
basis, and given the risks to profitability from the tough operating environment and a relatively high dividend payout, Moody's estimates that the group's medium-term financial performance will be better aligned with consolidated
credit quality at A3.
Given Moody's re-assessment of Suez Environnement's consolidated credit quality, the A3 rating affirmation also
factors in the progress made by the group in reducing the proportion of debt located at subsidiaries. This reflects
the group's policy of progressively refinancing subsidiary debt at group level except where risk sharing, regulatory
or currency considerations support the use of local debt. Although subsidiary debt remains significant, Moody's
expects that its proportion within Suez Environnement's debt structure will continue to decline as a result of the
group's funding policy, and considers that the subordination risk of parent company creditors is mitigated by the
broad diversification of the group's asset portfolio. In Moody's view, therefore, although subsidiary debt implies
some residual risk for parent company creditors, this can be accommodated at the A3 rating level.
The stable outlook is based upon modest growth in operating profitability in 2013, continued capital discipline and
ongoing efforts to reduce structural subordination. It therefore assumes that credit metrics should strengthen
within Moody's revised guidance for the A3 rating, which includes RCF/net debt comfortably in the mid-teens,
FFO/net debt in excess of 20% and FFO Interest Cover Ratio (ICR) above 4x.
The following ratings were affirmed:
- Suez Environnement Company: the A3 senior unsecured issuer and debt ratings, the (P)A3 senior unsecured
debt rating, the Baa2 preferred stock rating and the Prime-2 senior unsecured issuer and debt ratings and the
(P)Prime-2 senior unsecured debt rating.

WHAT COULD CHANGE THE RATING UP/DOWN
Suez Environnement's ratings could be upgraded if RCF/net debt and FFO/net debt were to strengthen
sustainably in excess of 20% and 25% respectively.
Conversely, ratings would come under pressure if (i) operating performance shortfalls or increased investments
versus plan were to cause metrics to fall short of guidance for the A3 rating level on a sustainable basis; or (ii) if
there were a reversal of the policy of concentrating funding at group level.
PRINCIPAL METHODOLOGIES
Suez Environnement Company's ratings were assigned by evaluating factors that Moody's considers relevant to
the credit profile of the issuer, such as the company's (i) business risk and competitive position compared with
others within the industry; (ii) capital structure and financial risk; (iii) projected performance over the near to
intermediate term; and (iv) management's track record and tolerance for risk. Moody's compared these attributes
against other issuers both within and outside Suez Environnement Company's core industry and believes Suez
Environnement Company's ratings are comparable to those of other issuers with similar credit risk.
Headquartered in Paris, France, Suez Environnement Company is a leading global group active in environmental
services. In 2012, the company reported revenues of EUR15.1 billion and EBITDA of EUR2,450 million.
REGULATORY DISCLOSURES
For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class of
debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance with
Moody's rating practices. For ratings issued on a support provider, this announcement provides certain regulatory
disclosures in relation to the rating action on the support provider and in relation to each particular rating action for
securities that derive their credit ratings from the support provider's credit rating. For provisional ratings, this
announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in relation
to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where the
transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner that
would have affected the rating. For further information please see the ratings tab on the issuer/entity page for the
respective issuer on www.moodys.com.
For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this rating
action, and whose ratings may change as a result of this rating action, the associated regulatory disclosures will
be those of the guarantor entity. Exceptions to this approach exist for the following disclosures, if applicable to
jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated entity.
Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal entity
that has issued the rating.
Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures for
each credit rating.
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CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. ("MIS") AND ITS AFFILIATES ARE
MOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT
COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND CREDIT RATINGS AND RESEARCH
PUBLICATIONS PUBLISHED BY MOODY'S ("MOODY'S PUBLICATIONS") MAY INCLUDE MOODY'S
CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS,
OR DEBT OR DEBT-LIKE SECURITIES. MOODY'S DEFINES CREDIT RISK AS THE RISK THAT AN
ENTITY MAY NOT MEET ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY
ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY
OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE
VOLATILITY. CREDIT RATINGS AND MOODY'S OPINIONS INCLUDED IN MOODY'S PUBLICATIONS ARE
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS AND MOODY'S
PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND CREDIT
RATINGS AND MOODY'S PUBLICATIONS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO
PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. NEITHER CREDIT RATINGS NOR MOODY'S
PUBLICATIONS COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR
INVESTOR. MOODY'S ISSUES ITS CREDIT RATINGS AND PUBLISHES MOODY'S PUBLICATIONS WITH
THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL MAKE ITS OWN STUDY AND
EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR
SALE.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED,
REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD,
OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR
MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN
CONSENT. All information contained herein is obtained by MOODY'S from sources believed by it to be accurate
and reliable. Because of the possibility of human or mechanical error as well as other factors, however, all
information contained herein is provided "AS IS" without warranty of any kind. MOODY'S adopts all necessary
measures so that the information it uses in assigning a credit rating is of sufficient quality and from sources
Moody's considers to be reliable, including, when appropriate, independent third-party sources. However, MOODY'S
is not an auditor and cannot in every instance independently verify or validate information received in the rating
process. Under no circumstances shall MOODY'S have any liability to any person or entity for (a) any loss or
damage in whole or in part caused by, resulting from, or relating to, any error (negligent or otherwise) or other
circumstance or contingency within or outside the control of MOODY'S or any of its directors, officers, employees
or agents in connection with the procurement, collection, compilation, analysis, interpretation, communication,

or agents in connection with the procurement, collection, compilation, analysis, interpretation, communication,
publication or delivery of any such information, or (b) any direct, indirect, special, consequential, compensatory or
incidental damages whatsoever (including without limitation, lost profits), even if MOODY'S is advised in advance of
the possibility of such damages, resulting from the use of or inability to use, any such information. The ratings,
financial reporting analysis, projections, and other observations, if any, constituting part of the information contained
herein are, and must be construed solely as, statements of opinion and not statements of fact or recommendations
to purchase, sell or hold any securities. Each user of the information contained herein must make its own study and
evaluation of each security it may consider purchasing, holding or selling. NO WARRANTY, EXPRESS OR
IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY
PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE
BY MOODY'S IN ANY FORM OR MANNER WHATSOEVER.

MIS, a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCO"), hereby discloses that most
issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and
preferred stock rated by MIS have, prior to assignment of any rating, agreed to pay to MIS for appraisal and rating
services rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies
and procedures to address the independence of MIS's ratings and rating processes. Information regarding certain
affiliations that may exist between directors of MCO and rated entities, and between entities who hold ratings from
MIS and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually
at www.moodys.com under the heading "Shareholder Relations — Corporate Governance — Director and
Shareholder Affiliation Policy."
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